
There has been reports that at its peak, 
egg sales were up as much as 100%. 
Christmas peak for eggs is usually up 
around 45% on the rest of the year. 
Due to lockdown, people have been 
baking and cooking from home more. 
We have seen more families sit down 
and have a proper breakfast, rather 
that one on the go, in a rush and 
therefore this has also contributed to 
this increased demand. 
Whilst the market for eggs at a retail 
level has been great, the market for 
second class eggs has been poor. 

This has been the result of cafes and 
restaurants being shut, causing a 
surplus requirement for liquid egg and 
downgrades. The UK consumes around 
35m eggs per day. 60% of this is usually 
purchased through the retail sector as 
shell egg. The remaining 40% goes to 
foodservice outlets and the processing 
industry. It has been tricky to move the 

surplus wholesale egg into the retail 
market as much of this egg would have 
been imported and most UK retailers 
have committed to selling British Lion 
Code eggs. However, we have seen the 
likes of Sainsburys importing barn egg 
from Spain and Lidl from Holland, to 
keep up with demand. 
The poultry meat market, though, has 
not coped with the COVID19 outbreak 
so well as the egg sector. After 
restaurants and pubs were shut this 
contributed towards a sudden collapse 
of the wholesale market. Orders for 
day old chicks have been cancelled 
to match the reduction in food being 
eaten out of the home. Whilst the 
meat sector still remains a challenging 
place, the sales of poultry meat in 
retail rose by nearly 75% during the 
initial panic buying stage. 
Some interesting facts:
• 6 in 10 consumers eat eggs more 

than once a week
• For a quarter of those consumers, 

that frequency is growing
• Versatility, taste and value are the 

key selling points of eggs
• Fried is the most popular type of egg
• More eggs are eaten in the East  

of England than anywhere else in  
the country

Unfortunately, however, the silver bullet is just not out 
there (or not that I have yet found anyway!).  
As with all these things, a nutritional solution is only 
as good as the management on farm. If the cows are 
without water or feed, are chronically lame or massively 
overstocked any amount of a ‘new’ product will not solve 
the issues for these cows.
What determines why you buy a specific product for your 
animals? Here are just some of the reasons I have been given 
whilst on farm:
• Return on investment in terms of production lift/milk 

quality lift
• Improved cow health and welfare
• Comply with milk contract
• Vet or Nutritionist told me to use it

• Pence per cow per day seems reasonable
• Robust research and development or peer-reviewed 

science to back up the product
• Another farmer recommended it or had success with it
• Visible animal performance benefit i.e. improved dung 

consistency, better rumen fill, stronger bulling, increased 
dry matter intake

Amino acids
Cows are not able to produce essential amino acids and so 
must get them from their diet. The use of these essential 
amino acids in dairy diets to improve health and production, 
growth, fertility, and milk quality has been a topic of 
discussion in our industry since the early 90s. Balancing diets 
for amino acids is ‘old hat’ to pig and poultry producers but, 
for the dairy sector, it is not so common.
The cow takes individual amino acids and combines them in 
chains with specific sequences to make protein in the form of 
milk, a calf, or muscle along with making the proteins needed 
to maintain herself (such as enzymes required to digest feeds). 
As milk yield increases, amino acid requirements increase 
accordingly. The cow’s protein production is limited by the 
amino acid in shortest supply when it comes to forming the 
amino acid chains. This is known as the ‘first-limiting’ amino 
acid in the diet which will depend upon the amino acid profile 
of the ingredients in the ration. For dairy cows, it is usually 
lysine or methionine. Continued on page 2
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THE EFFECT OF COVID 19 
ON THE POULTRY MARKET

The dairy markets have been navigating their own 
minefield in recent weeks. There’s been lockdown 2.0 
for starters, and the loss of some food service markets 
again and also the emptying of EU Private Storage for 
SMP, butter and cheese.
Continued on page 3

INSIDE  

D
es

ig
ne

d 
in

 D
ev

on
 b

y 
ch

am
el

eo
ns

tu
di

o.
co

.u
k

Focus on the fundamentals

To assist us with our production & transport planning we would appreciate your orders in by:
Thursday 10th December for Pre-Christmas Delivery
Thursday 17th December for Pre New Year Delivery

We will be manufacturing throughout the festive period, however the office will be closed on bank holidays. 
On these occasions please contact your representative for assistance.

Glad tidings to all!

CHRISTMAS & NEW YEAR PLANNING

The dairy industry is constantly being The dairy industry is constantly being 
bombarded with new product solutions to  bombarded with new product solutions to  
its problems. “Try this product and it will give its problems. “Try this product and it will give 
you a two litre lift”, “try this product and it you a two litre lift”, “try this product and it 
will increase your butterfat level”, “try this will increase your butterfat level”, “try this 
product and it will make your cows more product and it will make your cows more 
fertile” and so on. fertile” and so on. 

What effect has COVID 19 
had on the poultry market?

The demand for both 
poultry meat and eggs has 
significantly increased at a 
retail level throughout the 
outbreak of COVID19. 

HARRIET SMITH  07711 780858
POULTRY SPECIALIST 



Said submarine has to go from A to B, 
but there’s danger (i.e mines) all around. 
One false move or a bit of bad luck and 
well… kaboom. Happily, though, it 
navigates through the danger zone and 
everyone lives happily ever after.
The dairy markets have been navigating 
their own mine field too, in recent 
weeks. There has been lockdown 2.0 
for starters, and the loss of some food 
service markets again. There has also 
been the emptying of EU Private Storage 
for SMP, butter and cheese. (Those with 
long memories will remember the EU 
paid the storage fees for companies to 
store these products for a limited time 
to take them off the market in the first 
lockdown. But that storage time period 
is running out now.)
Then there is increasing milk volumes 
in the UK, EU, the US and New Zealand, 
at a time of falling demand. Not good! 
And if all of that wasn’t enough there’s 
Brexit uncertainty too. Massive Brexit 
uncertainty. (More of that later.) Plus 
currency fluctuations, falling EU SMP 
exports (the EU must keep product 
moving out of the EU to bolster prices), 
massive political bailout dollars in  
the US distorting the global market, 
and buyers adopting hand to mouth 
buying strategies. No one, but no one, 
is prepared to go long, and buy big 
volumes. Why would they?
And yet despite all of these factors the 
really good news is that the market, 
like that submarine, has successfully 
navigated this fiscal minefield. So far!
Yes, cream did fall from the high £1.50’s 
down to as low as £1.30/kg. But it’s 
now back-up to £1.40/kg at the time 
of writing. It really needs to be in the 

mid £1.50’s to lend support to current 
liquid milk prices. Butter has remained 
relatively stable too. The price certainly 
could have been a lot worse given those 
PSA stocks and other factors. Spot milk 
has also remained slightly above the 
farmgate price at around 30p. Again, 
that could have been worse. And cheese 
prices have remained very firm – in fact 
medium and mature prices have firmed 
in recent weeks. All in all then if cream 
can continue clawing its way back to 
where it was I think farmgate liquid milk 
contract prices should hold. Cheese 
prices definitely should, if not increase 
fractionally for some processors who are 
behind the curve. (Mostly those in the 
north, though).
But then will come Brexit. Oh my. There 
is still no clarity at the time of writing. 
Just more uncertainty.
Now some of you will think Brexit will 
increase your milk prices, but I’m not 

so sure. Currently British contracts on 
the continent are being cancelled as EU 
buyers simply won’t accept GB products 
in theirs as they can’t then put “Product 
of the EU” on theirs. Trade from GB to 
Northern Ireland is also being affected 
too: there are too many added costs and 
hassles.
In addition, even if the EU mark doesn’t 
matter to buyers there, no one in the UK 
wants to export any fresh milk products 
over the New Year period or for a while 
afterwards in case they get stuck at the 
ports. Quite what effect this will have on 
the market I don’t know. But it’s hard to 
see the likes of skim concentrate having 
much of a value other than in digestors.
In my experience – and generally 
speaking, of course - turbulence and 
uncertainty do two things: they lead 
to lower milk prices, as that’s a good 
way for milk processors to de-risk their 
businesses, and it leads to higher costs 
too, as that’s a good way for suppliers to 
de-risk their businesses. Either way it’s 
a lose-lose for farmers. Turbulence and 
uncertainty also affects sterling, and 
import costs.
If milk price increases do increase on 
the back of Brexit, it won’t be for a while. 
Or much, I doubt. Don’t bank on them, 
therefore!
Chris Walkland

For example, soyabean meal and field 
beans contain relatively low levels of 
methionine compared to rapemeal and 
sunflower meal.

Milk contracts
The recent decision of one milk 
processor to penalise farmers if their 
milk protein percentage falls below 3.1% 
has led to greater interest in dietary 
supplements that may help to increase 
milk protein leading some farmers to 
invest more time and effort looking into 
potential nutritional solutions, such as, 
adding protected methionine.

Protein prices
Soya prices are currently knocking on 
the door of £400/t and therefore farmers 
may look to add alternative feeds, such 
as rapeseed meal, to the ration in order 
to meet protein requirements or look 
to increase the protein percentage in 
parlour cakes and reduce the protein 
level in the outside ration which, at the 
present time, could be far more cost 
effective. This may mean that where 
methionine might have been limited 
before, it is no longer.
Why is it that we do not always see a 
response to feeding methionine on 
farm?
• Cows are perhaps not under pressure, 

i.e. low-to-moderate yields
• Methionine was not supplemented at 

the correct dose per head per day
• The ration contained adequate 

methionine levels and therefore levels 
were not limiting

• The methionine source was not rumen 
protected

• There were so many factors changing 
on the farm, it was difficult to attribute 
the change directly to methionine

Food for thought
Are you a 5,000L herd or a 13,000L herd? 
What are your milk contract requirements 
and are your cows producing milk that is 
fit for the purposes of your contract? Are 
you looking for a nutritional solution to 
help or is it a case of doing all that you do 
that little bit better?
With the various uncertainties we are 
currently faced with (COVID-19, Brexit, 
raw material prices to name a few), it 
is now more important than ever that 
farmers take stock and consider their 
individual situation, inputs and yield level 
(are the cows performing where we want/
need them to be?) and not necessarily 
look to a ‘silver bullet’ or ‘sticking 
plaster’ to try and solve all of the existing 
problems at once.
METAGOLD, part of our comprehensive 
product range, is a specialist product that 
can be fed to milking cows to improve 
milk protein levels and overall cow 
performance, and includes protected 
methionine, Metasmart.  To find out more 
please speak to your local representative 
or give me a call!

BEEF & SHEEP FORAGEDAIRY POULTRY

Tomorrow’s  Farmer / december / 2020   Issue 46Tomorrow’s  Farmer / december / 2020   Issue 46

02 03

Driving Milk Proteins and More continued from page 1 Navigating the fiscal minefield
Film aficionados among you may well 
have watched the Sean Connery film 
‘Hunt for Red October’. If you haven’t 
seen it, it’s about a submarine. And 
there’s a scene in it that reminds me 
very much of the dairy markets in 
recent weeks. Yes, really!

DR KAREN WONNACOTT  
07783 152450 
RUMINANT NUTRITIONIST

Proteins
Soyabean meal – up over £100 per 
tonne from its lows in February  
- Adverse weather conditions during 

summer saw a drop in U.S Crop
- Lack of rain in South America is 

possibly ruling out predicted  
bumper crop from Brazil, of which 
over 50% had already been traded 
before it was even in the ground

- Huge increase in demand from  
China to sustain its massive pig 
breeding program

Rapemeal – up over £80 per tonne 
- Fire in main crushing plant at Erith 

created huge strain on demand from 
other supplies such as Europe 

- Firm oilseed markets seen surge in 
value for vegetable oils such as palm, 
rape and sunflower oil

Cereals 
Wheat – up £40 per tonne
- Reduced Uk crop circa 20% drop 

 in production 

- U.S also reduced due to adverse 
weather condition

Barley – up £20 per tonne
- Again, reduced UK crop and  

increase in demand due to  
huge wheat premium

Maize – up £50 per tonne
- Not so long-ago maize was a  

discount to wheat, but with a  
greatly reduced crop this had to  
at some point re-align itself back  
to a premium raw material

Fibres 
Sugarbeet – up £30 per tonne
- Again, weather conditions went 

against us greatly reducing beet crop, 
and now very limited availability 
until new crop comes September 21 

We very much appreciate that this 
does not make good reading but 
unfortunately it is the reality which we 
find ourselves in. 
Without a doubt we are still in for 
a continued bumpy ride with many 
other factors that could still impact 
on prices, such as Brexit and Covid 
lockdowns that could potentially  
affect supplies in the UK.

Raw material 
overview

Over the past 9 months we have experienced relentless volatility 
in the animal feed raw material markets. Below are a few bullet 
points which should help to explain what the main drivers are and 
their impact on prices at the time of writing, 23rd November 2020

GRAHAM DODD  07809 306362 
BLENDS AND STRAIGHTS MANAGER 


